BGR Boilers Private Limited
Balance sheet as at 31 March 2020

PR

Provisional &

Provisional &

(AN amounts are in Indian Rupees, unless otherwise siuted) Unaudited Unaudited
As at As at
Note 31 March 2020 31 March 2019
ASSETS
Non-current assets
Property, plant and equipment 4 587,786,319 588,221,159
Other intangible asscts 4 126,147 240,599
Financial assets
- Other financial assets 5 716,249,975 669,314,940
Tax assets 6 74,891,669 89,831,983
Other non-current assets i -
1,379,054,110 1,347,608,681
Current assets
Inventorics 8
Financial assets
- Trade receivables 9 474,566,867 426,651,240
- Cash and cash cquivalents 10 44,635,533 43,619,044
- Other financial assets 5 4,248,259 6,476,494
Other current assets 7 2,190,840,561 2,217,861,302
2,714,291,221 2,694,608,080
Total assets 4,093,345,330 4,042,216,761
EQUITY AND LIABILITIES
Equity
Equity share capital 1 1,355,840,000 1,355,840,000
Other equity
- Reserves and surplus 12 (2,816,002,191) (2,642,700,338)
- Accumulated other comprehensive income - -
(1,460,162,191) (1,286,860,338)
Non-current liabilities
Other non current liabilities 14 427,884,406 421,900,000
Provisions 13 12,810,943 12,590,330
440,695,349 434,490,330
Current liabilities
Financial Liabilities
Trade payabics
_Total putstanding dues of micro and small enterprises -
-Total outstanding dues of creditors other than micro and small enterprises 15 2,785,813,454 2,922,285,798
Other financial liabilities 16 10,816,532 1,241,433
Other current liabilitics 14 2,316,182,186 1,971,059,539
Provisions 13 -
Total liabilitics 5,112,812,172 4,894,586,769
Total equity and liabilitics 4,093,345,330 4,042,216,761
Notes 1 to 35 form an integral part of these financial statements 0 0
This is the balance sheet refecred to in our report of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Ditectors of
Chartered Accountants BGR Boilers Private Limited
Firm's Registration No.: 001076N/N500013
per Sumesh E § A. Swaminathan V. R. Mahadevan
Partner Director Chairman

Placc: Chennai
Date: XX April 2018

DIN: 00673790

DIN: 00174667



BGR Boilers Private Limited

Statement of Profit and Loss for the period ended 31 March 2020

yave

Provisional &

Provisional &

(ANl amonnts are in Indian Rupees, unless otherwise stated) Unaudited Unaudited
Year ended Year ended
Note 31 March 2020 31 March 2019
Revenue from operations 17 493,198,051 1,240,246,478
Other income 18 3,350,067 2,113,070
Total income 496,548,118 1,242,359,548
Expenses
Purchase of stock in trade 19 493,191,454 1,236,019,133
Finance Costs 20 25,000,000 .
FEmployce bencfits expense 21 91,336,694 106,060,105
Depreciation and amortisation expense 22 549,292 801,334
Other expenses 23 44,650,237 53,435,593
Total expenses 654,727,677 1,396,316,164
Profit/(Loss) before tax (158,179,559) (153,956,616)
Tax expenses
Current tax - -
Tax for earlier periods 15,122,294 -
15,122,294 -
Profit/(Loss) for the year (173,301,853) (153,956,616)
Other comprehensive income
Items that will not be reclassified to profit or loss

- Re-measurement gains/(losses) on defined benefit plans -

- Income tax relating to items that will not be reclassified to profit or loss -
Other comprehensive income for the year, net of tax = =
Total comprehensive income for the year (173,301,853) (153,956,616)
Earnings per equity share

- Basic and diluted 26 (0.13) (1.14)

Notes 1 to 35 form an integral part of these financial statements

This is the statement of profit and loss referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants

Firm's Registration No.: 001076N /N500013

per Sumesh E §
Partner

Place: Chennai
Datc: XX April 2018

For and on behalf of the Board of Directors of

BGR Boilers Private Limited

A. Swaminathan V. R. Mahadevan
Director Chairman
DIN: 00673790 DIN: 00174667



BGR Boilers Private Limited
Statement of Cash flow for the year ended 31 March 2020

Ang”

Provisional &

Provisional &

(Al amonnts are in Indien Rupees, unless othenwise staled) Unaudited Unaudited
Year ended Year ended
31 March 2020 31 March 2019
A. Cash flows from operating actvities
Profit/ (Loss) before tax (173,301,853) (153,956,616)
Adjusiments fo reconcsle nel income fo nel cash provided by operaling activities
Depreciation and amortisation expense 549,292 801,334
Provision for gratuity 108,403 1,367,263
Provision for compensated absences 112,210 677,665
Provision for doubtful advances . a
Interest Income on deposits with banks (2,329,292) (1,981,117)
Net (gain)/ loss on foreign cuerency transactions and translations 22,450,727 26,635,426
Ind AS Adjustment - (1,258,901,299)
Operating profit/(loss) before working capital changes (152,410,513) (1,385,357,344)
Changes in working capital:
Decreasc in inventorics - -
(Increase)/Decrease in other non current financial assets (46,935,035) 1,775,401,256
Decrease in othee non-current asset - -
(Increasc) in trade receivable (70,366,354) 167,041,989
(Increase)/Decrease in other financial assct 2,228,235 (3,507,667)
(Incecasc)/Decrease in other current asset 27,020,741 (1,333,250)
Increase in non-current liability 5,984,406 421,900,000
Increase in other current financial liability 9,575,099 (3,788,254)
(Decreasc) in trade payable (136,472,343) (387,437,188)
Increase /(Decrease) in other current liability 345,122,647 (652,316,385)
Cash generated /(used in) in operating activitics (16,253,117) (69,396,844)
Direct taxes paid (net of refunds) 14,940,314 (1,203,054)
Net cash used in operating activities (A) (1,312,803) (70,599,898)
B. Cash flows from investing activities
Purchase of Property, Plant & Equipment - (695,686)
Interest received 2,329,292 1,981,117
Net cash generated from investing activities (B) 2,329,292 1,285,431
C. Net change in cash and cash equivalents( A+B) 1,016,489 (69,314,467)
Cash and cash equivalents at the beginning of the yeac 43,619,044 112,933,511
Cash and cash equivalents at the end of the year 44,635,533 43,619,044
D. Cash and cash equivalents comprises of (Refer note 10)
Cash on hand 31,851 43,205
Balances with banks
- in current accounts (11,068,207) 9,992,766
- in deposit account (with maturity upto 3 months) 55,671,880 35,583,073
Cash and cash equivalents at the end of the year 44,635,533 43,619,044

Notes 1 to 35 form an integral part of these financial statements

This is the cash flow statement referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

For and on behalf of the Board of Directors of

BGR Boilers Private Limited

per Sumesh E S A. Swaminathan V. R. Mahadevan
Director Chairman
DIN: 00673790 DIN: 00174667

Partner
Place: Chennai
Dute: XX April 2018



BGR Boilers Private Limited

oo™

Summary of significant accounting policies and other explanatory information for the period ended 31 March 2020 Provisional &
(A amonnts are in Indian Rupees, unless orherwise siated) Unaudited
1 Corporate information

1.1

3.1

BGR Boilers Private Limited (the "Company") was incorporated on 23 January 2009 as a Joint Venture company berween BGR Energy Systems
Limited and Iitachi Power Europe GmblT, Germany with a sharcholding pattern of 70:30 for Designing, Manufacture, Inspection, Installation,
Commissioning, Sale and/or Service of Boilers of 660MW /800MW/1000MW Super Critical Technology. The Company was awarded contracts for
design, engincering, manufaceure, supply, transportation to site, testing and conductance of guarantee tests for the Super Critical Boilers (“the
projects™). The Company is currently engaged in supplying the boiler parts and components with National Thermal Power Corporation Limnited
(NTPC)

Since the SSA envisages successful completion of the existing NTPC Projects by HTC and BGRE, the Company anticipates that it shall carry on its
existing business of exccuting the NTPC Contracts in accordance with the terms of the relevant sub contracts executed in this regard. Accordingly,

based on an assessment carried out by the management, the entity will be able to realise its assets and discharge its liabilities in the normal course of

business, and therefore these financial statements have been prepared on a going concern basis.

General information and statement of compliance with Ind AS

These financal statements of the Company have been prepared in accordance with Ind AS per Companies (Indian Accounting Standards) Rules,
2015 and Companies (Indian Accounting Standard) Amendment Rules, 2016 as notified under section 133 of Companies Act, 2016 (the "Act") and
other relevant provisions of the Act.

The Company has adopted all the Indian Accounting standards and the adoption was cacried out in accordance with Ind AS 101: Fiest time adoption
of Indian Accounting Standards. The transition was carried out from accounting principles generally accepted in India as prescribed under Section 133
of the Act, read with Rule 7 of the Companics (Accounts) Rules, 2014 IGAAP), which was the previous GAAP.

T'he financial statements as at and for the year ended 31 March 2020 XXXXXXX

The financial statements of the Company are prepared in accordance with Indian Accounting Standards (Ind AS) under the historical cost convention
on the accrual basis. These financial statements are presented in Indian rupees T which is also the Company's functional currency. Figures for the
previous years have been regrouped /rearranged wherever considered necessary to conform to the current year, classification.

Summary of accounting policies
Overall considerations

T'hese financial statements have been prepared using the significant accounting policies and measurement basis summarized below. These accounting
policies have been used throughout all periods presented in the financial statements, except where the Company has applied certain accounting
policics and exemptions upon transition to Ind AS.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in usc.

In accordance with Ind AS 101, the Company presents three balance sheets, two Statements of profit and loss, two statements of cash flows and two
statements of changes in cequity and related notes, including comparative information for all statements presented, in its fiest Ind AS financial
statements. In future periods, Ind AS 1 requires two comparative periods to be presented for the Balance Sheet only in certain circumstances.

Current and non-current classification

All assets and labilitics have been classified as current or non-current as per the Company's normal operating cycle and other criteria set out in the
Schedule TTT to the Act. Based on the nature of products and time berween the acquisition of assets for processing and their realisation in cash and
cash cquivalents, the Company has ascertained its operating cycle as 12 months for the purposce of current or non-current classification of assets and
liabilitics.

3.2 Foreign currency translation

Functional and presentation currency

The financial statements are presented in Indian Rupees ", which is also the functional currency of the Company.

Foreign currency transactions and balances

A foreign currency transaction shall be recorded, on initial recognition in the functional currency, by applying to the foreign currency amount the spot
exchange rate between the functional currency and the foreign currency at the date of the transaction. Exchange differences arising on actual
payments/realisations and year-cnd restatements are recognised in the Statement of profit and loss.

Non-monetary items are not re-translated at year-end and are measured at historical cost (translated using the exchange rates at the transaction date).



BGR Boilers Private Limited

Al

Summary of significant accounting policies and other explanatory information for the period ended 31 March 2020 Provisional &

(Al amonnts are in Indian Rupees, unless otherwise stated) Unaudited

3.3 Revenue recognition

34

3.

3.

6

~

Revenue arises from the sale of goods. Revenue is measured at the fair value of consideration received or receivable by the Company for goods
supplied excluding trade discounts and other applicable taxes and are recognised upon transfer of risk to the customer.

Sale of product
Revenue from sale of products is recognised when the significant risks and rewards of ownership in the goods are transferred to the buyer as per the
terms of the contract and ace recognised net of trade discounts and sales related taxes.

Rendering of Services
Revenue from rendering of services is recognised on completion of event specified under the customer contract.

Interest Income
Interest is recognised using the time-praportion basis taking into account the amount outstanding and the applicable interest rate.

Inventory
Work in Progress 1s valued at lower of cost and net eealizable value. Costis determined at average annual cost and includes appropriate proportion of
personnel cost and overheads, tf any

Property, plant and equipment

Land

Land held for usc in the business is stated at cost. As no finite uscful life for land can be determined, related carrying amounts are not depreciated.
Cost of land also includes consideration for land development, tesettlement payments, compensation for standing/plantation crops at the time of
acquisition and other ancillary cost incidental thereto.

Other Equipment

FFurniture and fitting vehicles, computers,vehicles and office equipment's are initially recognised at acquisition cost, Cost includes taxes, duties, freight
and incidental expenses related to the acquisition and installation of the asset. Other equipment are subsequently measured at cost less accumulated
depreciation and any impatrment losses

Depreciation on tangible assets, excluding land has been provided on a pro-rata basis, on written down value method based on the useful life of the
assets, as prescribed in Schedule 1T to the Companies Act, 2013,

Assets category Estimated uscful life (years) Rate of Depreciation
Electrical fittings, furniture and fixtures 10 25.89%
Vehicles 8 31.23%
Office equipment's 5 45,07%
Computer cquipment's 3 63.16%

Impairment testing of other intangible assets and property, plant and equipment
An assessment is undertaken at cach Balance sheee date as to whether there is any indicator that an assct (tangible and intangible) may be impaired. If

any such indication exists, an estimate of recoverable amount of such assets is made and impaiement losses, if any is recognised, when the caerying
amount of these asscts exceeds their recoverable amount. The recoverable amount is the greater of the net selling price and value in of the assets.
Value in usc is arrived at by discounting the future cash flows to their present value based on an appropriate discount factor. When there is indication
that an impairment loss recognised for an asset in earlicr accounting periods no longer exists or may have decreased, such reversal of impaiement loss

is recognised in the Statement of profic and loss, except in case of revalued assets

Income taxes
ax expense recognised in the Statement of profit or loss compriscs the sum of deferred tax and current tax not recognised in other comprehensive
income or dircetly in cquity.

Calculation of current ax is based on tax rates in accordance with tax laws that have been enacted on substantively enacted for the reporting period.
Deferred income taxes are caleulated based on tax rates in accordance with tax laws that have been enacted or substantively enacted using the Balance
Sheet approach on temporary differences between tax bases of assets and liabilitics and their carrying amounts for financial reporting purposes at
reporting date. Deferred taxes pertaining to items recognised in other comprehensive income are disclosed under the same. A defeered tax asset shall
be recognised for all deductible temporary differences to the extent that it is probable that taxable profit will be available against which the deductible
temporary difference can be utilised.

In computing current taxes the Company takes into consideration the benefits admissible under the provisions of the Income Tax Act, 1961. In cases
wherever the tax liability computed as per above is less than the Minimum Alteenate Tax, the Company is liable to pay the Minimum Alternate Tax
(MAT), in accordance with Section 115]B of the Tncome Tax Act, 1961. MAT credit is recognised as an asset only when and to the extent there is
convincing evidence that the company will pay normal income tax during the specified period. In the year in which the Minimum Alternative tax
(MAT) credit becomes cligible to be recognised as an asset in accordance with the recommendations contained in guidance Note issued by the
Tnstitute of Charteeed Accountants of India, the said assct is created by way of a credit to the statement of profit and loss and shown as MAT Credit
Entitlement. The Company reviews the same at each balance sheet date and writes down the carrying amount of MAT Credit Entitlement to the
extent there is no longer convincing evidence to the effect that Company will pay normal income tax during the specified period.
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BGR Boilers Private Limited
Summary of significant accounting policies and other explanatory information for the period ended 31 March 2020 Provisional &
(AN wmsaaents are in Tndian Rugpees, unless otherwive stafed) Unaudited
3,8 Cash and cash equivalents
Cash and cash cquivalents comprise cash on hand and demand deposits are readily convertible into known amounts of cash and which are subject to
an insignificant risk of changes in valuc.
3.9 Financial assets and financial linbilitics
Classification of financial asset, subsequent measurement and derecognition.
Financial assces of the Company primarily comprise of loans and receivable measured at amortised cost. At initial recognition these financial assets are
measured ac its fair value and subsequently measured at amortised cost using the effective interest method. A financial asser is derecognised only
when the Company has transferred the rights to receive cash fows from the financial asset or retains the contractual rights to feceive the cash flows of
the financial assct, but assumes a contractual obligaton to pay the cash flows to one ot morc recipients.
Classification of financial liabilitics, subsequent measurement and derecognition,
Financial liabilities of the Company primarily comprise of trade payable, retention payable and other payables measured at amortised cost. At initial
recognition these financial liabilities are rmeasured at its far value and subsequently measueed at amortised cost using the cffective interest method.
A financial libility is derecognised when the obligation under the liability is discharged or cancelled or expires.
3.10 Retirement and other cmployee benefits
(A) Defined Contribution Plan
"T'he Company has no legal or constructive obligations to pay contributions in addition to its fixed contributions, which arc recognised as an
expense in the period that eelated employee services are received.
The Company's contribution to provident fund is considered as a defined contribution plan and is charged as an expense as it falls duce based on
the amount of contribution required to be made in accordance with relevant rules. The Company has no further obligation other than its
monthly contributions, to the fund.
(B) Defined benefit Plan
The liability recognised in the balance sheer for defined benefic plans is the present value of the defined benefit obligation (DBO) at the
reporting date. The defined benefit obligaton s deterrmined at the Balance sheet date by an independent actuary using the projected unit credit
method. Actuarial guns and losses resulung from measurements of the net defined benefit liability are included in other comprehensive income.
(ii) Leave salary - Compensated Absences
The Company also extends defined benefit plans in the form of Compensated absences to employees. Provision for Compensated absences is
made on actuarial valuation basis.
3.11 Provisions, contingent assets and contingent liabilitics:
Pravisions for warranties, legal disputes, or other claims are recognised when the Company has a present legal or constructive obligation as a result of
a past event, it is probable that an outflow of ceonomic resources will be required from the Company and amounts can be estimated reliably. Timing
or amount of the outfow may stll be uncertun,
DPravisions are measured at the esumated expenditure fequired to settle the present obliganon, based on the most reliable evidence available at the
reporting date, including the risks and uncertunties associated with the present obligation. Where there are a number of similar obligations, the
likelihood that a0 outfow will be required in setdement is deteemined by considering the class of obligations as a whole. Provisions are discounted to
their present values, where the time value of money is material.
Any reimbursement that the Company is viretually certain to collect from a third parry with respect to the obligation 15 recognised as a separate assct.
Tlowever, this assct may not exceed the amount of the related provision, if any,
No liability is recognised if an outflow of cconomic respurces as a result of present obligations is not probable: Such situations arc disclosed as
contingent liabilities where the outflow of resouries 1s remolc.
The Company does not recognize any asscts of contingent nature unless the realization of the income is virtually certain, however these are asscssed
continually to ensure that the developments ace appropriately disclosed in the financial statements.
3.12 Earnings per share

Basic carnings per share is caleulated by dividing the net profit/(loss) for the year actributable 1o cquity sharel wlders by the weighted average number
of equity shares outstanding Juring the period. The weighted average number of equity shares outstanting during, the peried 15 adjusted for events
including a bonus issue, bonus element in 2 rghts 155uc (O cxistng sharcholders, share sphi and reverse share split (consolidation of shares il any). For
the purpose of cateulating dilured earnings per share, the net prafit/(loss) for the year attributable to equity sharcholders and the weighted average
mumber of shates outstanding during the period are adjusted for the effects of all dilutive potential equity shares.
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Summary of significant accounting policies and other explanatory information for the period ended 31 March 2020 Provisional &
(A amosits are in Indion Rupees, unless otherwise staled) Unaudited
3,13 Cash flow statement

3.14

3.15

Cash flows are reported using the indirect methad, whettby profit/(loss) before tax is adjusted for the effects of transactions of non-cash nature and
any deferrals or accruals of past or future recaipts or payments In the cash flow statement, cash and cash equivalents includes cash in hand, cheques
on hand, balances with banks in current accounts and other short- term highly liquid investments with original marurities of 90 days or less, as
applicable.

Segment reporting

An operating segment is a component of the business activities from which it may earn revenues and incur expenses, for which discrete
financial information is available All operating segments' pperating  results are reviewed regularly by the Chief Operating Decision Maker
(CODM) to make decisions about resourees to be allocated to the segments and assess their pecformance.

I'he Company 15 engaged m the business of “Supply of boilers parts and its related components” and " Providing Supervision Services" in connection
with ongoing projects. The CODM reviews and make decision project as a whole to assess the performance.

Leases (as a lessee)
Leases where the lessor cffectively retains, substantially, all the risks and benefits of ownership of the leased item are classified as operating leases.
Operating lease payments are recognised as an expense in the Statement of profit and loss on a straight-line basis over the lease tesm.

<This space is intentionally left blank>
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Summary of significant accounting policies and other explanatory information for the period ended 31 March 2020

Provisional & Provisional &
(AN amounis are in Indian Rupees, uniess otherwise stafed) Unaudited Unaudited
As at As at
31 March 2020 31 March 2019
5 Other financial assets
Non Current
Unseeured, considered good unless otherwise stated
Customer retention (Refer note 25(c)) 716,224,975 669,289,940
Margin money deposits (Refer note 10) 25,000 25,000
716,249,975 669,314,940
Current
Unsecured, considered good unless otherwise stated
Sccurity deposits 785,000 785,000
Capital advances 4,121,000 8,242,000
Advance to employees 1,937,386 44,621
Unbilled revenue (Refer note 25(c))
Other receivables (Refer note 25(c)) 1,525,873 1,525,873
8,369,259 10,597,494
Less: Provision for doubtful balances (4,121,000) (4,121,000)
4,248,259 6,476,494
Financial assets carried at amortised cost 724,619,234 679,912,433

6 Tax assets
Income tax assets (net) 74,891,669

H9,831,983

74,891,669

89,831,983

~3

Other assets

Non Current
Unsecured, considered good
Advance to related partics
Advance to vendor for supplics (Refer note 25(c))

Other advances
Advance to vendor for supplies

Unsecured, considered doubiful
Balances with government authorities
Less: Provision for doubtful balances on impairment

Current
Unsecured, conidered good
Advance to related partics
Advance to vendor for supplies (Refer note 25(c))

Other advances

Advance to vendor for supplies 1,837,425,163
Balances with government authorities 352,844,219
Prepaid expenscs 571,179

1,893,772,949
322,828,008
1,260,345

2,190,840,561

2,217,861,302

2,190,840,561

2,217,861,302

oo

Inventories
Contract work in progress
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BGR Boilers Private Limited Provisional &
Summary of significant accounting policies and other explanatory information for the period ended 31 March 2020 Unaudited

4  Property, plant and equipment:

Tangible assets .
Other Intangible assets
) Free hold land Furniture and Vehicles Office Computers Total Computer software
Loty fixtures equipment

Deemed cost as at 01 April 2018 586,960,011 3,303,374 512,824 264,117 699,641 591,739,967 4,910,488
Addition 31,990 663,696 695,686 C
As at 31 March 2019 586,960,011 3,335,364 512,824 264,117 1,363,337 592,435,653 4,910,488
Addition - - - - - - -
As at 31 March 2020 586,960,011 3,335,364 512,824 264,117 1,363,337 592,435,653 4,910,488
Accumulated depreciation/amortisation
As at 31 March 2018 - 2,371,652 417,651 264,117 594,020 3,647,440 4,435,609
Depreciation/amortisation for the year 334,141 40,780 - 192,133 567,054 234,280
As at 31 March 2019 - 2,705,793 458,431 264,117 786,153 4,214,494 4,669,889
Depreciation/amortisation for the year - 218,864 23276 - 192,700 434,840 114,452
As at 31 March 2020 - 2,924,657 481,707 264,117 978,853 4,649,334 4,784,341

Net block

As at 01 April 2018 586,960,011 931,722 95,173 - 105,621 588,092,527 474,879

As at 31 March 2019 586,960,011 629,571 54,393 = 577,184 588,221,159 240,599
As at 31 March 2020 586,960,011 410,707 31,117 - 384,484 587,786,319 126,147
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Summary of significant accounting policies and other explanatory information for the period ended 31 March 2020

Provisional & Provisional &
(Al amonnts are in Indian Rupees, unless otherwise stated) Unaudited Unaudited
As at As at
31 March 2020 31 March 2019
9 Trade receivables *
Unecured, considered good
Qutstanding for a period exceeding six months from the date they are due for payment
Other reccivables 474,566,867 426,651,240
474,566,867 426,651,240
* Refer note 25(c)
10 Cash and cash equivalents
Cash on hand 31,851 43,205
Balances with banks
-In current accounts (11,068,207) 9,992,766
-In deposits with original maturity of three months or less 55,671,889 33,583,073
44,635,533 43,619,044
Other bank balances
Margin money deposit 25,000 25,000
Less: Disclosed as non-current financial asset (Refer note 5) (25,000) (25,000
44,635,533 43,619,044

a) Disclosure on specified bank notes
The details of Specified Bank Notes (SBN) held and transacted during the petiod from 08 November 2016 to 30 December 2016, the denomination wise
SBNs and other notes as per the notification is given below:

Particulars

Closing cash in hand as on 08 November 2016
(+) Permitted reccipts

() Permitted payments

(-) Amount deposited in Banks

Closing cash in hand as on 30 December 2016

*For the purposcs of this clause, the term ‘Specified Bank Notes® shall have the same meaning provided in the notification of the Government of India,
in the Ministry of Finance, Department of Economic Affairs number 8.0. 3407(E), dated the 08 November 2016,

<This spae is intentionally left blank>
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Summary of significant accounting policies and other explanatory information for the period ended 31 March 2020

Provisional &

Provisional &

(AN amounts are in Indian Rupees, unless otherwise ialed) Unaudited Unaudited
As at 31 March 2020 As at 31 March 2019
No. of shares Amount No. of shares Amount
11 Equity
Share Capital
Authorised
iquity shares of Rs.10 cach 500,000,000 5,100,000,000 S00,000,000 5,000,000,000
Issued, subscribed and paid up
Equity shares of Rs. 10 135,584,000 1,355,844,000 135,584,000 1,355,840,000
each fully paid up
135,584,000 1,355,840,000 135,584,000 1,355,540,000
a) Reconciliation of total number of shares outstanding
“There has been no fresh issue of equity shares during any of the periods stipulated above.
b) Sharcholders holding more than 5% of the aggregate shares in the Company
No. of shares % holding No. of shares % holding
BGR Energy Systems Timited 94,900,000 70" 94,900,000 70%
[itachi Power Europe GmbFH 40,684,000 30% 40,684,000 30%
135,584,000 100% 135,584,000 100%
¢) Shares held by the holding company
No. of shares Amount No. of shares No. of shares

Holding company
BGR Linergy Systems Linuted

d) Rights, preferences ind restrictions attached to equity shares

94,900,000

The Company has only one class of equity shares having a par value of Ra, 10 per share. Each holder of an equity share is entitled 1o one vote per share.

Any dividend proposed by the Board of Dircctors i subject 1o the approval of the sharcholders m th

¢ enguing annual peneral meeting except for mienm

dividend. In the event of hquidaton of the Company, the holders of equity shares will be entitled to recetve remuming asseis of the Company, after
distribution of all preferental amounts. The distribution will be in proportion to the number of equity shares held by the sharcholders. The equity shares
shall be transferable subijeet to the provisions contained in the Articles of Assoctition and in the agreements entered / to be entered into with the investors /

shareholders from Gme to time.

¢) Shares issues pursuant to contract without payment being received, Bonus issuc and Buy Back of shares
“T'here were no shares fssued pursuant to contract without payment beinig received in cash, allotted as fully paid up by way of bonus issucs and bought back

during the last five years immediately preceding 31 March 2019.

f) Capital Management

T'he key objective of the Company’s capital management is o cnsare that it mainting 2 stable eapital structure with the focus on total equity o uphold
mvestor, creditor, and customer confidence and to ensure fature development of its business. The Company focused on keeping strong total equity base to

ensure independence, sceurity, as well as a high financial fexibility for potential future borrowings, if required without

Company.

T'here are no borrowings in the Company as at 31 March 2019, 51 March 2018, 31 March 2017

12 Other Equity
(Deficit) in the statement of profit and loss
Balance at the beginning of the year
- AS 115 Adjustment
Add: Profit/(Loss) for the year
Balance at the end of the year

Accumulated other comprehensive income
Balance at the beginning of the year
Add : Transfer from other comprehensive income
Balance at the end of the year

Total other equity

impacting the risk profile of the

As at As at

31 Mar 2020 31 March 2019
(2,642,700,338) (1,231,578,777)
(1,237,000,000)

(173,301,853) (153,956,616)
(2,816,002,141) (2,622,535,391)
1,736,351 1,736,351
1,736,351 1,736,351
(2,814,265,840) (2,620,799,040)




e

BGR Boilers Private Limited
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Summary of significant accounting policies and other explanatory information for the period ended

Provisional & Provisional &
(All amounts are in Indian Rupees, unless otherwise stated) Unaudited Unaudited
Asat As at
31 March 2020 31 March 2019
13 Provisions
Non Current
Provision for ecmployec bencfits
Gratuity (Refer note (13.1) below) 7,202,310 7,093,907
Compensated absences (Refer note (13.2) below) 5,608,633 5496423
12,810,943 12,590,330
Current
Provision for employee benefits
Gratuity (Refer note (13.1) below)
Compensated absences (Refer note (1 3.2) below)
12,810,943 12,590,330

13.1 Gratuity
ln accordance with the Payments of Gratwiry Aet, 1972, the Company provides for graruity, a defined benefir plan (“rhe Gratuity Plan™)
wides for a lump sum payment to vested employees on renrement, termination of

covering dligible employees, The: Graniry Plan pre
or incapacitation or equivalent to fifteen days of salary

employment (subject to completion of five vears of continuous employment) death

last drawn for each completed year of service. The plan s un funded.

31 Mar 2020 31 March 2019
a) Change in present value of defined benefit obligation
Obligation at the beginning of the ycar 5,726,644
Interest cost
Current scrvice cost
Benefits paid
Actuarial loss/ (gain)
- 5,726,644

Obligation at the end of the year

Classified as (Refer note 13)
Non-current

Current

b) Components of net gratuity costs are
Current service cost

Interest cost
Expense recognised in the Statement of profit and loss

¢) Principle actuarial assumptions used

Discount ratc

Long-term rate of compensation increase

Altition rate
d) The estimates of future salaty increases, considered in actuatial valuation, take account of inflation, seniority, promotion and other relevant
factors, such as supply and demand in the employment market.

ation of the defined benefit obligation ate the attrition rate, discount rate and the long-
f the net defined benefit liability is sensitive to these assumptions. The following table
he defined benefit liability at 31 March 2017.

¢) The significant actuarial assumptions for the determin
term rate of compensation increase. The ealeulation o
cummarises the effects of chanpes in these actuarial assumptions on t
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Summary of significant accounting policies and other explanatory information for the period ended 31 March 2020

Provisional & Provisional &
(AUl amounts are in Indian Rupees. unless othenwise siated) Unaudited Unaudited
As at As at
31 March 2020 31 March 2019
f) Gratuity Plan:
Assumptions
Discount rate Attrition rate
Increase  Decrease  Increase
31 March 2017
> Sensitivity Level (3:89%%) 4.37% (0.09%0)

> Impact on defined benefit
obligation

(4,771,026) 5,181,356  (4,959,804)

31 March 2016

> Sensitivity Level (3.94%) 4.43% (0.31%)

> Impact on defined benefit
obligation

(3.675069) 3995087  (3,813,771)

Compensated absences

The Company allows encashment of compensated absences of maximum of 54 days of accumulated leave balance at the time of scparation.
The Company doesn’t maintain any plan assets to fund its obligation with respect to compensated absenccs.

Principal actuarial assumptions used :
Discount rate
Long-term ratc of compensation increase
Attridon rate

14 Other liabilities

Non Current

Customer advances from related parties (Refer note 25(c))

Current
Customer advances from related patties (Refer note 25(c))
Contract Liability

15 Trade and other payables

-Total outstanding dues of micro and small enterprises (Refer note () below)
-Total outstanding dues of creditors other than micro and small entetprises
-Dues to related parties (Refer note 25(c))
- Dues to Others

As at As at

31 Mar 2020 31 March 2019
2,386,876,695 1,971,059,539

(70,694,509

2,316,182,186 1,971,059,539
2,316,182,186 1,971,059,539
2,785,813,454 2.922,285,798
2,785,813,454 2,922,285,798

(a) Therc are no amounts due to the suppliers registered under the Micro, Small and Medium Enterprises Development Act, 2006. This
information has been determined to the extent such partics have been identified by the management on the basis of the information

available with the Company.

16 Other financial liabilities

Current

Employee related payables

Statutory dues payable

Othet payable

Other liabilities carried at amortised cost

8,056,541 1,231,442

2,759,991 9,991

10,816,532 1,241,433
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5 y of signifi ing policies and other explanatory information for the period ended 31 March 2020 e
Provisional & Provisional &
(AN amonnts are in Tndian Rupees, unless otberwise stated) Unaudited Unaudited
Year ended Year ended
31 Mar 2020 31 March 2019
17 Revenue from operations
Sale of products (Refer note 25(b))
- Boilers parts and related components to related parties 422,835,349 805,146,478
- AS 115 Adjustment 70,362,702 435,100,000
- Supervision services to related partics -
493,198,051 1,240,246,478
18 Other income
Interest income on deposits with banks 2,329,292 1,981,117
Interest On M VA'T Refund Payable- Solapur 1,020,775 131,953
Giain/(Loss) in foreign cureency transaction and translation . -
3,350,067 2,113,070
19 Purchase of stock in trade
Purchases of Boilers parts and related components
- From related parties (Refer note 25(b))
Direct Expenses 493,178,328 5,209,571
- From others 13,126 1,230,809,562
493,191,454 1,236,019,133
20 Flnance costs
Interest on balance payable to MSME 25,000,000.00 =
25,000,000 -
21 Employee benefits expense
Salades and wages 86,975,023 100,920,361
Gratuity expenses 1,800,000 1,801,519
Contribution to provident and other funds 2,561,671 3,321,425
Staff welfare expenses - 16,800
91,336,694 106,060,105
22 Depreciation and amortisation expense
Depteciation of tangible asscts (Refer note 4) 434,840 567,054
Amortlisation of intangible asscts (Refer note 4) 114,452 234,280
549,292 801,334
23 Other expenses
Supervision services (Refer note 25(b)) 3
Rates & taxes 873,789 3,328,888
Traveling and conveyance expenses 6,224,239 10,079,494
Repairs and maintenance 2,786,976 3,101,318
Provision for doubtful advances
Bank charges 123,476 393,818
Rent* 3,229,644 3,229,644
Legal and professional charges 3,675,530 3,642,888
Payments to auditors (Refer note 27) 2,679,808 631,174
Power and fuel * 769,048 694,947
Insurance 402,157 355,126
Printing and stationery 435,200 439,254
Communication expenses 142,897 79,233
Inspection and other fees 3
Provision for doubtful balances on impairment 4
Loss in forcign currency transaction and translation 22,450,727 26,635,426
Miscellancous expenses 856,740 £24.382
44,650,237 53,435,593

% Sharing of cost
The Company uses the common office premiscs and shares rent, office maintenance, power and fuel and repairs and maintenance charges with other related parties in BGR group.
"Mhese costs have been allocated by the Holding Company on a basis mutually agreed amongst the Companies.
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Summary of significant accounting policies and other explanatory information for the period ended 31 March 2020

Provisional & Provisional &

(AN umounts are in Indian Rupees, unless otberwise stuted) Unaudited Unaudited
Year ended Year ended

31 Mar 2020 31 March 2019

24 Tax Reconciliation
During the year, the Company is liable to pay tax under Minsmum Alteenative Tax (MAT) provisions amouniting to INR 120,562,041, The major components of income
tax expense and the reconcihation of expected tax expense based on the domestic effictive 1ax fate of the Cimpany at 21.34% and the reparted rax expense in profit or
loss are as under:

Profit or loss section

Profit before tax

At India’s statutory incomne tax ratc of 21.34% under MAT
Income tax expense

The Company has accumulated losses amounting to 1,203 milliin and other temporary differences telating to depreciation, employec benefits and provisions made against

certmn recervables amounting to 26 millign . These result in a deferred tax assets 0f 361 million which has nat been recagnized since it is not probable that the Company
will have adequate taxable income to offset these deferred tax assets.

<Tbis spase is intentionally left blunk>
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Summary of significant accounting policies and other explanatory information for the period ended 31 March 2020

{1 amounts are in Indian Rupees, nnless otherwise stated)

Provisional &
Unaudited

Provisional &
Unaudited

25 Related party transactions

(2) List of related party and nature of relationship

Nature of Relationship

i) Where control exists

Enterprise having significant influence
Fellow Subsidiarics

ii) Other related parties with whom transaction have taken place during the year

(b) Transactions during the year

Name of related purty

BGR Energy Systems Limited
Sales of products
Rendering of supervision services
Reimbursement of scrvices

Hitachi Power Europe GmbH, Germany
Services received
Inspection and other fees

Project advance paid

BGR Turbines Company Private Limited
Reimbursement of services

Purchases of boiler parts and related components

Year ended
31 March 2020

Year ended
31 March 2019

422,835,349

9,461,864

805,146,478

9,017,005

232,529,357

(c) Balances with related parties

Name of related party

As at
31 March 2020

As at
31 March 2019

BGR Energy Systems Limited
Tradc receivables
Customer retention - non-curcent
Unbilled revenue
Advances from customer - non current
Advances from customer - current

Hitachi Power Europe GmbH, Germany
Trade payable
Advance to vendors - non cucrent
Advance to vendors - current
Other receivables
Other current liabilities

Progen Systems and Technologies Limited

Advance to vendors

474,566,867
716,224,975

2,316,182,186

1,525,873
9,991

426,651,240
669,289,940

1,971,059,539

1,404,143,728
705,390,672
1,525,873
9,991
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(Al umounts ure in Indian Rupees, unless otherwise stated) s

Year ended Year ended
31 March 2020 31 March 2019
26 Earnings per equity ehare
For total comprehensive income
Profit/(loss) for the year attributable to equity shareholders (A) (173,301,853) (153,956,616)
Weighted average nunber of equity sharcs outstanding (for both basic and diluted EPS) (Numbees) (B) 135,584,000 135,584,000
Nominal value of equity shares 10 10
Busic and diluted earnings per cquity share (A/B) (in ) (1.28) [iED)
27 Pay {0 auditors (excluding tax)
As auditor
I'ees for statutory audit 2,150,000 600,000
IFees for 1ax audit 450,000 -
Reimbursement of expenses 79,808 31,174
2,679,808 631,174

28 Unhedged foreign currency exposures
2) The Company has not taken any derivatives contracts to hedge its risk associated with forciga currency fluctuations

b) Pacticulars of unhedged foreign currency exposure as on the balance sheet date are as under:

A ae 31 March 2020 As at 31 March 2019
Foreign Curren
Particulara Foreign Currency InR o il
Accounts payable
-In USD 225,480,626
-In EURO 196,302,974

By virtue of the agreement with BGR Encrgy Systems Limited, the Company does not have any exposure on account of transactions in forcign currency as the gain/losses acsing out of transaction
between the Company and the Hitachi Power Europe GmbH, in relation to the activitics mentioned in note 1 to these financial statements, will be made good by BGR Energy Systems Limited.

29 Contingent liabilities and commitment

Particulars A 2 Ad
31 March 2020 31 March 2019
a) Contingent liabilities
Chaims against the company not acknowledged as debt in respect of:
- Claims from vendors towards cost of scrvices 2,024,228,135 1,882,802,573
- Chims from vendors towards purchases 564,342,724 524,914,121
Income tax for Asscssinent Year 2012-13 where the company has appealed 10,191,410 10,191,410
Income tax for Asscssinent Year 2013-14 where the company has appealed 9,698,360 9,698,360
b) Capital commitment
Estimated amount of contracts remaining to be settled and not provided for (net of advances paid) 1,009,691,657 940,840,157

{(Refec note 30)

30 Pursuant to SSA, with respect 1o dues to the vendors of the Company for procurement of capital goods and scrvices with whom fiem conteacts were exccuted, BGIRE has inter alia undertaken and
confiemed o scttle all such dues at no cost or liability to the Company. Therefore, considering that settlements to such capital vendors ace yet to be made, the management asserts that no
provision is considered necessary against value of unexecuted scope under such contracts for 21,009,691,657 (Previous year T 940,840,157) and net costs, if any, arising on exiting such contracts.

31 As per the prevailing Transfer pricing regulations, the Company is required to use certain specific methods in computing acm’s length price of inteenational transactions between the associated
enterpriscs and maintain prescribed information and documents relating to such transactions. The appropriate method to be adopted will depend on the nature of transactions/class of
transactions, class of associated persons, functions performed and other factors as prescribed. The Transfee pricing study for the fiscal year cnding 31 Macch 2017 is in progeess and accordingly,
the contracts may be amended subsequently and related adjustment, if any, will be quantificd upon completion of this study, However, based on the self by the JiL and review
by an independent accountant carticd out in previous year, the management docs not expect any matcrial impact on the Company’s financial statcments.

32 Provision for Warranty
The Company has a back to back arrangement with the supplices to cover its product wacranty liability and hence no provision for warranty is considered to be ceeated by the management.

33 Segment Reporting
The Company operates in a single operating segment, viz. “Supply of boilees parts and its related components” and " Providing Supervision Services” in connection with ongoing projects and in
only one geographic segment as per Indian " Accounting Standard 108" Operating Segments, Since the Company's cntice business is "Supply of Boilers pacts and its Component” and " Providing
Supervision Services” in connection with ongoing projects and the Chicf operating decision maker review the financial statement as onc segment for making operating and financial decision
accordingly, there arc no other primary scgr Thus, the scgy revenue, segy tesults, total carrying value of segment assets, total carrying amount of segment liabilities, total cost incurred
to acquire segment assets, total amount of depreciation and amortisation during the year arc all as reflected in the financial statement as at and for the year ended 31 March 2020




